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IMTRGDUCTIGM Jo  ACCOUNTING

. —_ . v S (33 3)
Accaunling The term acoowtmg (s derivedl from the word dccount

& means U e
“Recovdmj” vt otd.,
v what? .
‘@ : . »How .t
businesg  transactions —" ag per ¢ Debi
per “dual o.specg |
b - What ty pe) <$ CMPS Credit

events (,oﬂtodnma every trangactign NaS d effects which

(moaetmxj vales are €qual and oppesite.

Moatey (Meacure meat: A husiness records only those transactions which can
be wmeagured monetarj termS. Not Manctary transactions such aS motivation,
utkegrity honcmj,hardworlc “dedication can not he meacured in monetarﬂ
terms, Nence cannot be recorded i lusinese books o} acounts.

Dudl Aspect | Duality Cofcept - Each and, every transaction requires a dehit
effect and an equal amount of credit effect,and it (s alse referred ag
double ealry gystem of Yook keeping.

Debit and  Credit expresses chcmqe, of Movement, and. these can be
positive ot neqalve change OF movemenT

Debit can be T or + Chan86 and ® Can be v or (-) chanﬂe

Credl  can be T or + change and & cCan be v or (-) change



defination a¢ per books kis’cirLj
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F\ccour\nnq ﬂgggtemottc MIINASS O‘S' ecordxgj smmgﬂz_LtLj aaalgzinﬂ
and eportmg financial akormation .

5 _categories/heads of accounting
I fAscets =+ fAnything ownecl by a busuness
J. Liabtlitees:: Hﬂgthtncj owed by a buciness/debts of a buginess
3. Cadital ;- tnvestment
. Revenur - Income
5. Expenses . Cost wcuvred t6 ear income.




[HE  RCCOUNTING EouaTion
//AQSETS - CAPITAL + LunBluTnEé”
oR
“LIaBILITIES - ASSETS - CapmaLl”
OR

“CapiTAL - ASSETS - LIABILITIES

Assebs: Eeonomit resources |owned | and [contralled bj husinesg cntit3

Y \V d
title /oumership have rtisk & husiness
right reward. of asget argafisation

Rent - Right to use.

Subgtance Over Form : Transactions are q\waﬂg recorded on the basts of
cconomiC substance or  commercial rcqlit\y rather  than Legality.

(ong term > year Assets shart term £ 1 year
) T
Non Curreat Asgets Cutreat Pesetg

- Economic Resources -Economic Resources

Useful \ife > 1 finaacial 3ear(|amomhs) +Used or concumed withig 1 {inancial yeat,
+ Possess «Ei%é*r'{ﬁ’{'“é?&omlc valug * Can be eas'\LtJ converted 1ato Liqu1¢(cash)
" Relps i qeneration of ecanomic benefits s | £.9: \nventorﬂlStock
“Not hought with an intention to vesale. - Trade Recewables [ Delotors

- Other Recewables [ Prepaid Expﬁnscd
* Cash ol hank | (ash and Cash

*Cah in hotd /) egquivalent
Petty Cash




Tanqble Non (urrent Asgets lntangible Non Curreqt Assets
- Economic vesourcee whieh can be - Economic resources which Cannot
see, touched and have physical be seen, touched o hove Physicak
etistence existence
- .4 land and. building(Poperty/ + E.q:- Computer Sofbware
Premises), + Patents and Copytignts
‘Plant and Mechinery * (hood will
- Motsr Vehicles
- Fittures and Ffth‘ngs
- Furatture
* Equipment
Businesg Activity
l. Ttadi g J. ﬂlgﬂu{ggtggr[nﬂ 3. Sexvice
- Busness 1ovdved in * Business involved 1n - Businesses involed
buying and seling of production of goods in providing of
Soods - hold inventories of seryiced and Servile
- hold itveatorieg of I |Raw Materials are 1nt0njible
i finished qo0ds 1{Work 1q Pogress 1Does not hold any
ir[Fnished (G oods [yeqtary.

g00ds purchaged with an intention to resale

= pufchases {expense]
y

¢ unsotd CAgset] - ctcsing invmtor\\j



Trade Recervables| Accoutt Recevab\ee | Trade Delbotors :
They are our  customers to whom  wWe have sold c]oods on credit

Bad Dehts [Expense]

The credit Cutomers who are unable to gettle  theiy dehts are called
lbad debts.

Reasons far bad debts
I. Fraud ot untraceable customers

2. Bankrupt or nsolveft

Otner Receivanles | Prepaid  Expegses]

Erpenses puid in advanle (The advantage of expefise pagmeqt To be ytilied at
future  date) .

Coshi and Cogh  Equwaleqt

Cagh ot Bank Cash in hand (Pcttj Cash )
iy amout avallable s baak halante fny amount available m physical
s caled cach ot baak cach s called cash jn hand.

v v
Transactong Transactong
withdraw al W/ deposit T Cosh inflow T cash ouflow ¥

(poyment?) (receipts) (receipts) (poyments)



Dudl Agpect | Duality Colcept =+ Each and, every transaction Tequires a debit
effect and an equal amount of credit effecl,and it s alds referred. as
double eafry  system of \ook keeping.

Debit and.  Credit expresses change or movement, and. these can be
positive ot negalve change Of movement

Debit can be T or + charge and i Cat be ¥ or (-) change

Credl can be T or + chaige  and it Cat be ¥ of (=) charge

Eflects o asgeks

Nature of asset s deloit
Merease i asser o +Qosltlve change —> ‘Debit’
Vdecrense i ogget ar -’ negative change —> *Credit”

Effects on Expenses

Nature of ¢xpensts is debit
Mincrease i expenses or +’$0SLtl\/€z change — ‘Debit’
L decrense in erpenses ab ¢ -’ negative change —> *Credit”

Efects on Copital

Nature of Capital is|credt
Tmcrease N Capital oy +$ostttve change — “Credit’
YV decraoge in capital ar r\eﬂat(ve change —> “Debit’




Effects onuohiny
Notuu’e o} L\ubug 1S L credit
Pinerease i Lability ot +‘,P0$Ll'l\/6 change — “Credit’
“Videcrease M Lianil ity oF ‘ r\ejat(ve change —> “Debit’

Edects on Revenue

Nu’cu\'e o} Revenue IS LCredit
Tmcre&s@ N Revenue o +‘Qoslhve change —7 “(redit’
Vdecraase 0 evenue 9% r\eth(ve change. —> “Debit
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