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Sales Ledqer - Tromsactiong relnting t trade receivables

D Cr
I Credit Sales A
trade receivables CO@%) \ XX X
sales (Revenve ) XX X
3. Cash Sales X A
Cach/nate € 0SS A XXX
sales C Rexenve Y} XX X
3. Credit Sales Returng
sales veturs  (Revemveiy— P XX X
trade recevanles (ASSCTN XX X
L. Recei ¥ tome(s ((allectiaq
cash [hauk  (Pssec) | XXX
trade receivables ( bager), XX X
5. Qiscaunt Auowed. to customers
distount allowed. ( EX@Q"\SQY\\ XX X
trade veceabLedPsset) XX X
6. iten - 0
had dedt(etpense ) XX X
trade recevabled Asset )V XX X
1. Tncreace in Provicion for Daubtiud Debts X
income statement (Q’LPN\SQ) XX X
provision {or dowdtful debts T XX X
R. Dig A
trade receivables (R%Sﬁ*\ ‘ XX X
e ( AgeeOV XX X
1. Rejund to Cuskomers A
trade receivables fc‘*%%@@f\ (Liability ) XX X
Cash| bak (AgSRK)Y, XX X
10. \ater ( 3 t
trade recevables  ((RQSED T A XX X
terest income (Qenenve) | XXX



na,Bad Debt Recovered. A
trade recewables ( ‘\S%e-‘(\ \ )/,\
had debt recovered, (RevenR

b.Receipts e e
y T

shlhank ( Asset
trade receivabies (Assetd WV

Net eatry {for Bad Debt Recovered,

—“Hrade—retenadtts
had debt recovered

Frede—recervahies

cash| hank

13. -Q
trade pagables (L iodohicg) ¥
trade receivables (ASSEENY

cash sales returag
Soles  returns dre
cash/bank cr

discount disallowed

Trade recevables dv
discount atlowed cr

qnet entrg for BDR

cash | bank dr
bod debt tecovered Cr

soles \edqec
Rata- TR
batance 600 | (ontra set off{ 330

___lbalance cid 950
500 600

Dy (61

XX X
XX X
XX X
XX X
EVVEVE
XX X
XX X
KO
XX X
XX X
TP+TR
Adeel RozQ

contra  get G4
Rule 1. Agset (TR) L ‘¢
Liability (TP ‘D¢
2. Swaller amount

Purchages \edger

Razo- 79
contra <at off 350 |batance 350
350 350

—_

Il




Effects ob transactians 0N Trade Peceivahles Accaunt

Trancactions De it Credit Nat Recarded.
1. Credit Sales v
Y. Credit Soles Returns v
3. Cach Saleg /
U. Receipws /Collection from (ustomers S
5. Discaunt Allowed v
6. Dishonoured. Cheque v
3. Discount  Oicallowed. “
8. Bad Dehts o
Q. Prowigion fer Doubtful Debts v
\0. Refunds v
I dntecest  Chorged v
1. Contra Set off S
3. Bad debt Recovered. v
lu. Receiptc fram Bad debt Recovered v
Total  Sales Led(]er (onkrol Account
0L
T 125180 Total Trade Receivab\ts ledger (ontrol Account 68300 v
20 $ | 202 3
— 1Jan  Balance bid () (Normal) 2000 1Jan ~ Balance bld () (Wbmormal) 40077
3pec. Credit  Sales 100000 | 31nec~ Credit sales Returns 10000
Dishanoured.  (heque 930 Receipts ( (ash/Bank) 13000
Discount Disallowed. 50 Discount Allowed 2000
Bad Debt Re(gvered 1000 Rad Debts 5000
Interest Charged 640 Bad Debt Recovered (Receipts) 1000
Refunds (Banlc) 360 Contra, Set off 2500
3dec Ralance cld (cr) (Aonormal) =130 [2idec —Ralance cld (De) (Notmal) 36380
145180 PRI
NP 2023
1Jan  Ratance bld(Dr) (Normat) | 56aR0 [13an | Balance bld ((r) (Abnormal) 120
L N/ NV i
Amount Recewable Amount tayabletol | Amount Receivaple | |Amouat payable to

from _customers at Start cskomess oF end from cuskomers at edd | custamers at Start



Q. Why a trade receivable account moy hive q credit balance 7
« Excess ov overpayment by customers, refumds mot yet made.
+ Sales  vekums  after  the  Daymenis have befn made
* Advances  from  customer {or goods to be supplied at alater date.
- Errors and mistakes  nob yer  tectified.



Example

During the first year of busines operabions, Shafqat carmied Out the following
transactions:

4

I.Total  Saleg 150000
3.Cosh Sates 157. of total Sales
3. Credit Sole¢ Returns 20°L of credit Sales
4. Collections from customers 63000

5. Discount Alowed. 5. of Collectlon

6. Bad Debts Y1 of Credit Sales
1 Interest Charged on Custo mecs 150

§. Retunds to Customers 100

Additional_nf N
i During the year o cheque of $A50 was receved from a credit customer Musab
who paid in full his outstanding amount of £1000.Hic cheque was Fetumed

by the bank mMarked ‘Tnsufficient funds’,

% Eeshal s loth a customer and supplie of the busingss. At 3% Decembper 400
the outstanding batance on Eeshal’s Rccount  wetre @

Sales  Ledqger $150  Dr \

Purchases ledqer $£500 G

Tt was dectded 10 set off these accounts

3. At 31t December 041, the credit balanct on sales \edger contvol account
s $1000.

Required

Prepare Sates ledger Contral Account for the year ended 31t Detember 0Q1.
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