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Financial
Statements of
Sole Trader



Finvane TATEMENTS  OF SoLE TeA

Forms of Busitkss Organisations

Sole Teadec Fartyiership Limited Compcmj
A business activity commenced| w have d-30 people megel(arge <oal usineses where
opemted and ruq Da a thetr fipnancial Fescuvcer ]C(VICer and Copitok (S raiCed
single owner to perform a busingss by icue OF sharee and ta
AL nvestmea is wade by GCtiV.ltj with an aim of |return the chlrehgtders

0 single mdwidual and all |making profit and sharing| receive diviclends .
profit [loss belengs to him ProtL

Accounh'nq Cycle
Trangaction | Evenk

Dx (v Booke o} Otl'gmat Entries=> use {or Listing of trangetion
< T-Acount/ Ledger5 — part of douk\e entry  system,

N’ N
et of remairing holances ¢ Tral Ratance Debt  Credit
an ledger \!

Fmal Accounts/ FinanCial Siatement
ncoms, Statement o financial
Skatement pasition (Ralonce Shetr)
J )
to caleulate the to determine the
prrformonce & net worth or finonual
Profitibilicy of Wworth ot a lusiresg
any husiness

0r3qnis(1tf0r\



I. Ascets : Ecanomic  resources
2. Liabiliies : Rnancial Ovligations/ Amount Ffayable 7 Statement of financial Yogition
3. Copitol | Equity :investment Made by the oumner

U. Revenuel Income: Amount qenerated. by Providing sewices or oy selling Qood%é‘(:c(:m
5. Expense: Cost mcurred i1 managing and operating the tuginess Glement

Income atement

Jrading Sectioy Profit| (as¢ Geclion
“To calculate qross *To colculott ntt
protit profit

(roge  Pradit
Difference  berween cost price and seling. price
Giros< Prafit =Net <ales (5) (ost of Sales

Net Peoft = (wocs Potit + Other Wcome () expenses
Net Saxs = Sales Reyenue (=) Sales Returns [Return  wards | Returas from (ustomer
lost of Sales- Opening inventary + Net Purchases €) (Losing Invetoly

Net Purchagec= Purchasec &) Rarchases Retyris | Return Qutwards | Retuns ta suppliees +
Expenses incurred.  directy (Direct Expenses).

Example expenses to adde urchaseg :
+ transportation  costs/ cariage o purchasulwrriaqe Mward¢
. he‘tqht charges
+ mpost duty| custom duty
©vepacking cost
- material reloted
- labour related



E leS o er 3 ¢ and. aams:

| « Rent  recerved
Re Commisgion recelyed
3. Diccount received

U+ Tnterest JDividend received.
3+ Potit | Gain on Disposal (sale of aseet above nethook value)

4
Cost - 200000 |
Dep. - _(80066) (200000 %30/ = UOO00 x 3 year)

etbook value = 130000
cale PrcCeeo\ 120000
gain | profit on disposot 10000

& Rad debts vecovered

Bad Dents [Expense]
The credt Cuttomers who ore unable to gefttle

lbed debts.

their dehts ate called

Reasons {av bad debts
I. Fraud or untraceable customers
2. Bankrupt or nsolvent

Bad 2
The customers who were previously wntten off as bad debt U pay the Qmomnf

are vetetred o< bad debt recovered.

1. Decrease in provigion {0 doubtful debts



Examples of Expenges

Rdmintstration  expeqse

Seing and Distrohution  cost

Cariage owwards fcatriaqe on sales

Advertising  Cost/w arketing costs

woges drd Salarieg

RenC, Rates and Imsurafi(e

Discount Rllowed.

Bad aeh(

Tacrease  m Provision for dgubtfut deb T [will be discussed later]
lass on dispasal (sale of aseel below methook value)

Tatecest expense | Finance  Cost

Water and. Electricity [ Powet/ Heat and  light

Telephane expensc Tcommun ication expense

Depreciation of non current asset< [(will e discussed  later)
Sundry  expense /Mliscellageous ey penses

Banke charges

(reneral expenses



Tacome  Statement

Nhwo? -2

Rdeel

Whith? >lateme  Statement  {or the gear cnded. 31 December 90630 — When ?

A $
Sales Revenue 300000
() Sales Returas | Retum (awards ( 36000)
Net  Sales 610000
) Cost of Sales
Opeing - inventory 20000
+ purchages 34000C
t Carriaqe inwardg 3000
t freqht charges 1000
t Customt duty , (Mpar € d“&] 100Q
t repacicagng  Cost 5000
() Purchase retarns | return QUtwards (uoo0)
€) dtouings | qoods  withdrawn (6000
() Closing  inventary (35000) —1¥(336000)
(woss  Profit 343000
+0Other lacome and gams
Rent  vecevable [Rental InComs 1000
Commission receved. 500
Tnterest  received 300
Nigcaunt received. 300
(han on dispesal 2000
Decfease N Provision for  doubtful deot ¥ 500
Bad debt recavered 1000 —P 100
352000




O) By peases

Rdmintstration  expeqse

Seting and  Distrihution cost
Cartiage owwards/ Carviage on Salkg
fldvertising  Cost

wages and Salarieg

Rent and Rates

Discount RLowed.

Bad aehC

Tacrease m Drovision for deubtful depC

l0s< on duspasal

Taterest expense

Electric itj

Telephane expense

Depreciation - office fictureg
metor ychicleg

Sundry  expenses

Heat and  light

Net Profit | ENet—tocsr

42000
30000
500
100Q0
1500
300
Q000
300
00
(4000
1900
13000
2300
45000
12ué0
600
3300

(202000)

{56,000
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