Topic 11
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Accounting for
expenses and
Income



Expease -

Pagmeqt fac expense
= dr e
Expense X
Cash [Bank X
Expenses
Pee paid | Advante Accrued. ] Outstanding [ Owing
-Expenses paid in advance bub Servites |- Expenges Mot yet paid bub serviceg
not yet receved are received.
» Other  Receivables - Otner  Payahles
« Curvent Assets [Depit) - Current L(abllltj [ Credit)
ex penses {\)d\d ouf sewices teceived
setvices Wot e ewed Expedlée put Mo paid %
3 $
balance bid (prepaid] 1000 | batance obid (accryed] 200
CashiBank Cpayment] 10000 [InCome. Statement 10U00
balance c|d (aCCrued] 100 |batance dd [Advonce] 500
o0 1100

Excpense - payment + bid prepard @) cld prepard + cld owing &) bid owing
1ou00 - (0000 + 1000 Q) 200 + 100 ) 200

Note Ay 4 missing figure  can be cateutated from above Lledger alount



Reveaue - Income  geqefated by providing semices,

Receipt of Income,

de (r
cash| bank ¥ X
mcome, T K
Income

Prepaid |Advance areears [ Qwing

. N J
Income received bhut setvices wot |- Services Piovidked but  amownt Mot yet
get provided.. receed

- (atrent Liabil'\tj (Credit nature) - Cureent  Asset ([ Debit naturel

- Other  poyante * Other Receivable

mcome, | Pevenue,

3 1

batance bid (Acrears]) 200 |balance bid [Advance] 1600
Tneme  Statemeat Q350 [Bank | Cash  (Receipts] 15000
Bad Debt 100

balane «d [Prepaid] 3500 |balance ¢ld [Arrears] 350
16 4S0 | 16u30

Tncome=Recerpt tbid prepard &) cld prepaid + cid owWing ) bid owing + bad deht
19350 = 15006 + 1000 ) 35460 + 350 & 360 + 100

Note Ay 4 m‘ussing {figure  can be caleulated {rom above Lledger alount



Incom e[ Reyenue

Expenses

-Income i _advaace[prepald income.
-Amount recewed foul services not yet provideol

-Treated a$ a Current C(ab'tlitj
- (-) dram ncome

- [ncome i _arrears/ accrued. (qcame:
-Services provided ul amaunt not yet received,

- Expeaces in adwance [prepatd. expenses:-
- Anount paid bl sewvices not yet receiveds

- Treated as currel Acset
- () 4rom expenses

anpaid | arrears ‘
Accryed [Outstanding [ Qw'ulg expeqses

—Services availed bokb amount not yet paick

- Treated as current Acset
-+ o !Come

Pvcoountmg fov_e1penses -

-Treated a$ a Current C(ab'nllt:j
+ to erpense

Rmoot Paid in the asseC 19000 U‘Qbili’fj 6000 expense belongingly
last year be\Gﬂginﬂ : T EXDQQSQ ik {QP previous yaar bul

to current year hat bld Cpepaid) 1000

expense patd

bl bid (accrued) 4000 nat paid in prev.year

E1pefse yerto‘xni

N

the current Year < cashbuk — 15000(Tacome Statemear =7 13000 = to curreat year
(Trial Balance) —~

eIPLNSe be\ong(ng topbo\ cld (accrued)| 3000 |bgl clck(prepmd) Q060  amount Poid nthe
Carrent year but 190080 19000 current year but
not paid by year Delonging to follouwdy
eadL year

F\ccount‘mg ent nes g

|

dr cr dr Cr
- expenses T 15900 2. [ncome tatement 13000
bank/cash L 15000 expense 13600

Fipease = Amaunt Paid + bld prepaid ) dd prepuid +Cid aterued. ) bid aecrued,

Frpease = Amautt paid, ) cld prepaid +Cid atcrued
+ bld prepaid &) bld acerued-



Pscoountmg {or Revenue/Tnacome

Amount belongingto Asset liabilt Amount recd.wn the
I tability
Previaus year bul é\\ T Reveaue/Tncome - 5 last year elonging
not tecd. in prev.year bl bld Carrears) 6000|bol bid Cprepaid ) 1000 to cumrent yeas
Income  pertaifin . Amount received. \n
ro curreat year™ <~ @ACHEMSEEARATINGO00 | Coch |Baak (veceipt)— t0000 =2 the current Year
“n s
amount recd.iathe  bat cld (prepaid) | 3000 hal clal( arrears) 2000 amount belonginglo
(urrent year but 13000 | 300 carrent yeur but
be.\om)lng to Jpl\ow]@ ot recd, by year
year LQ
N . 4
Accounting enties " o e or
) RevenVe | Tncame 6000 I (ash| Bank 10000
Tncome Statement 6000 Revenue | Income, 10000

(Revenue)

Tacomes Amount receveck + bld prepaid ) cld prepaid +cld aterued. ) bid accrued,

Tacomes Amoudt receivedl &) cld prepud +Cld aterued.



arfeors /

Pre e vdl accque d
| Jan 303 O (bld) 460 .
31 Dec 2090 (cd) 500 166

rent rteceived during the year amounted. O £7200.

30Q
Reveauve [ Tncome 1200

kS $
hat pld ((lt’reqt’g) 300 [hal bld (prepoid,) 400

Tncome Sratemeal %009/ (4ch [Boak (veceipts) 31200

bal cld (prepmd) 2900 ol C|(7L(avreqrs) 00
13800 1300

_—




