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Incomplete
Records



Single Entry [ Incamprere. Records

Impm‘mﬂj areqs -

K Recounting for expense and. revenue

2./ﬂccountm3 for ttade receivahles and  trade Payables ( Control Alcs]
3 Rank and. Cash Account.

u./Concapt of Margin/Markup [Accountmg Ratias]

5 Use ot double entry.



). Trade Peceivaples (Cedit Customers] :-

. Credt ,Sglg“,s - -
Tvade Receivab\es X
Sal ¢ X

i Credit Sales Retums
jales Retums %
Trade veceivabies X

n _(ollection  feom T2

bank X
TR AR
v. Do 0We
discount  allowed X
T X
v Bad  Delt
bod debt X
TR X
1T Teade Receivabies b
$ %
balance nhid 10600 | credit sales retums 2000
Credt Sales 90000 | receipts U000
discount  allowed 3000
bad debts 1000
boalance cld 31006
100040 1046000

Nate:- Any 4 m‘ussing figure  can be calwlated {rom above Lledgey auount



1. Cred; Y(hQs€s ar or
Pu(chases X
TP X
n (redit Puichaser  Qetums
Ty %
Parchases  Retums x
{(\'m_mﬂﬂl
v X
Cash | Bank X
v D Rece
% X
Discount Receved X
NV Trade Payabies A
$ $
ash [oane [payment) 50000| balance  bld, 3000
discount  received D000 | ¢vedit  purchae 70000
purchase  retums 3000
bolance  cld 0009
45000 435006

Note: Ay 4 wissing fiqure  can be calcutated  from above ledger aount



3. Ca¢h |Bank

Baak Account

3$ £
balance bid (Dehit] xxx | balance bid Coverdraft) (Credit]  xXX
trade teceivable (receipts)  xxx |expenses XXX
capital ®XX |tde payahles (payment) XX X
loan xxx|purchase of nea curent asset XXX
sale of non Coreeat @sset  xxx dmu)inqs %X X
Commission [Real[lakerest Reed. xxx |loan repayment XXX
cadh XXX
batance eJd Coverdraft) (wadit) xxx |balance cld. [Debit) X% X

XX X X XY

Cash Accouant

$
balance bid (debit] XXX | bank XXX
cash saleg xxx | (aSh purchases XXX
€X penses XXX
drowings XXX

balance cld [dent) XXX
XX K XXX

Note:- Ay 4 m‘nssing {figure  can be calwlated {rom above Lledgey alounts

+ (ach  atCeunt will always have denit opening and closing batances.

- Discount  allowed , discount  recewved, bad  dents, depredation , provision for
doubtful debts, gain on disposal, loss on  digpesal, Sales vetums, purchase
feturng  Qre  peithee wflows nar  outtlows , therefore thq are nat
adjusted through  pank and  cash account.



u. (oncept of rmMarkup and  Margin
Margn: Prafit erpressed S a percentage of net sales

gmgg pgo&i‘( x 100 - °f.

netr sales

narkup Polit expressed as o  perceataqe of cost of sales

9%55 plofit  x 100 - /.
cost of sales

Example " .
Sales  Revenue 10300 0
9Sales  Returns _(30aGQ)
Net Sates 160000
2 (et 6% Sales
0pening  ventory 12000
t purchases 40000
& closing  inwentar g (32000 _(80000)
gross profic 200600
'u.”ma(ﬁm'— MLP_LQHL %100
Net Sales
$ 20000 x 100= 01.
£100000

imarkup = Giress Pretit x 100 -
(est o} Sales
= _ $30000 <100 - a51.
$ 80000

Ngte - Margn IS always lower than  markup or marud s always higher than

Margin.



Sales  Revenue
2)Sales  Returms
Netr  Sates

9 (st 6% Sales

Opening mventory
t purchases 11320013000 150007 2
€) dOsInS mwentor y

gross profic (220000 x 107372

\dditicnal wfermat
| (wosg profit  vmargin i uo /..

(dleatate the  wiseing figures

Ew(g!m)lﬂ Al

Sales  Revenue (110060 + 50003
2)Sales  Returns

Net  Sates [22600 1 82000

9 (et 0% Sales

Opening  inventory

t purchases

€ clasing inventor y (11000 x 2) ?
gross profic (33000 x3517)

@ expenses (110600 x15°1.)
Net Profit

Additiaq al hdom ation :-
JAross Profit wmoarkup s A57.
3 Expenses ave 151 of met sales

tku
$ [
50006
(50600)
226000
\5000 xyall.
153000
(26006) 2032060 ¢/ (W0000¢-) 3%000]
24000
£ (5
2 15600
(SQOO) .
2116000
1600
49000
(22000)  7(88000)
729000
2 (16500)
758300

37 (Losing inventcwj is twice the amount of opening inven%orj.



Example 3 " -
Net  Sates (30000 +200007] 2 100000

9 ek of Sales
Opening  inventory 15000
T purchaoses 35000

A desing inwentar y (10000)  (20000)
grass profic 2 20000

Additianal  Toformatian

| GiosS  profit margin s AC).

methad 1
Sales - 10671 = ?
O (o of Sates : 30 1. = $30000
= 9SS profit : _20°L “=>230000 (80000 x 20/30])

Methad 2 - equation wethod

Soles - cosk of sales - gros  profit
1 - $30000 - 0.2(x)

1 - 0.2x= $30000

0.8x - $30000

1 = $30000

0.3
L =£100000 sales

Methad 3 - (onversiod of vmargin  into marlup

maigin- 301
markup= ?
Macgin = a0 SNl 3o ) deomdnator e uneatyr

100 5

—_—

5-1

= 1 x100 = A51. martus;
)

When converting from wmargin to wmarkup numerator will be deducted from

denomin atov.



Example
Markup = S /.
margin - ?

Canyercion of markuy 1g margin

Warkup - 351_3_1@[@, Q_S:_‘_dmom'mtormumratbg s L
g 4 U+l 5

X100 = A0/ Margin

Noe - when converting fom wmarkad to  margin Numerator will be added. to

denowm inacor.
At ( .

Margin TMarkup
16.6371. or /6 a0, or '/5
201 or V5 Wl or Wy
ST or VM 23337 or V3

3333/ o /3 301 e '3
501 or  1Q \60 . or /)
1607 ov '/ )
uol. or Y5 66.63 1 ov 23
).867. or  3/3 187. o 3y
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2 Sara has a wholesale clothing business. She provides you with the following figures.

For
Examiner's
Balance at Balance at Use
31 May 2008 31 May 2009
$ $

Trade Payables 12 000 14 000
Trade Receivables 13 300 13 600
Inventory (cost price) 21 500 18 500

During the year ended 31 May 2009 the following transactions took place:

$
Cash paid to suppliers for goods 45 000
Takings banked 58 000
Cash discount received 1000
Cash discount allowed 1200
Bad debts written off 1100

The takings banked during the year ended 31 May 2009 included $250 for 31 May 2008.
Takings of $400 for 31 May 2009 were banked on 2 June 2009.
REQUIRED

(@) (i) Calculate total purchases for the year ended 31 May 2009.
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(ii) Calculate total sales for the year ended 31 May 2009.

For
Examiner's
Use

© UCLES 2010 9706/02/SP/10
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1 Maneesh has not maintained a full set of accounting records for the year ended 31 December 2015.
The following information has been provided:

Assets and liabilities at 1 January 2015

Assets Liabilities
$ $
Non-current assets at net book value 83400
Inventory 18500
Trade receivables 22460
Prepaid rent 1900
Cash in hand 180
Trade payables 12770
Accrued general expenses 1320
Bank overdraft 5640
Balance at 1 January 2015 106710
126440 126440

Summary bank account for the year ended 31 December 2015

$ $

Receipts from credit customers 176 750 Balance at 1 January 2015 5640
Cash sales banked 7450 Payments to credit suppliers 138132
Balance at 31 December 2015 17272 Non-current assets 5200
Drawings 14120

General expenses 11280

Rent 27100

201472 201472

Balance at 1 January 2016 17272

Additional information

1 Maneesh makes both cash and credit sales. All sales were made at 40% gross margin.
2 Credit sales for the year totalled $184 190.

3 Credit purchases for the year totalled $136 422. There were no cash purchases.

4  The business maintains a cash float of $180.

5 Maneesh withdrew $20 per week from cash sales for drawings, before banking the rest.

6 Maneesh depreciates his non-current assets at 20% per annum using the reducing balance
method.

7  The rent charge for the year was $24 600.
8 The general expenses charge for the year was $14 160.

9 Irrecoverable debts of $900 should be written off at 31 December 2015.

© UCLES 2016 9706/23/0/N/16



REQUIRED

(@) Prepare the income statement for the year ended 31 December 2015.

© UCLES 2016 9706/23/0/N/16 [Turn over
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(b) Prepare the statement of financial position at 31 December 2015.

© UCLES 2016 9706/23/0/N/16
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