
Topic 13

Inventory 
valuation 



continuous basis

: All these cost are one time cost

and non recurring .



Inventory : . It means the leftoverunsold goods held by the business on a certain date
.

Valuation : - It means measurement or estimation of the worth of the inventory





( at cost)

( at cost)



Disad
which leads

to higher taxation.



→ 200×155--511000 opening inventoryI
→ 300×517--512100

✓ - selling Price 360×820=517200

✓ → 500×1510=515000

✓ - selling Price 420×5120=518400

✓ → 200×5113=512600

- selling Price 150×5120--513000= → 50 ✗ $15 =$750_
-

units-050 purchases-14.250 Sales#

420 units 360 units

200 units 160 units140 units 280 units
@$5@ $7 @ $ do @ $7

Inventory sheet
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Neste : - In inventory sheet sale and purchases will be recorded at cost price
and selling price will be ignored .



Income statement - Fifo Perpetual
$ $

Sales [ 360+420+150--930 units ✗ $20] 18600

f) Cost of sales

opening inv
.
[ 200 units ✗ $5] 1000

+ purchases 10450

f) Closing inv .
(4050) (7-400)

Gross profit 11-20-0

Note : in Income statement sales will be recorded at selling price.



For full content

Click here

https://adeelpaperwala.odoo.com/pricing

