PROFIT/VOLUME CHART

Alss  called Contfibution[sales chart.

Purpase Determines the hregkeven paimt and also calcutates pratit) loss ot
difterent activity or output Level

0N x axis :- sales n units or sales i value (qucm’citg sold x price)

Ny axis: positive reqdn - profiC
negative region @ oSS

Matvmum |oss :i.when output level = Zerg
. Total revenue = zerg
il Variable cost= zero
W. Bur the firm is paymgq for fixed Cost

therefore, maximum loss = totat Fxed cost
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Example

Seling Pice= $10 rumt
Vaiiable cost- $6/ynit
Total Fixed Cost: $40.000
Total Qutpul - 1S0GO umnits

Catculationg
Conk.| unit - $10 - £6 = $U | ynit

Breakeven point - $4000Q - |00C0O untts
$u

Total Reyeniue = 15000 units x $10 - $150000
Total Varable Cost - 15000 units x $¢ - $ 90000

Total Cost:=$90000 + $U0O0QO0 - $130000
Maximum Prefil= TR -TC = $150000 - §13000G - $30000

Maximum Loss = Fixed cost- $HUGIGO
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PRQFEIT STATEMENTS
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