Topic 17 Non Profit Organisation (Club Accounts)

“Alone we can do so little; together we can do so much”

The accounts of
non-profit making
organisations

They are orgausations that peovdde fachbes to
their membéers. For example, sports clubs, secial
clubs, amateur dramatics societies, etc.
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NON PROEIT ORGANISATION

| RusINESS |

Lommercial Qrganication
» Man_Qhjective: Matimisation of Profit

- Imeludes - 1. Sele Trader
2. Partnership firm
3. Limited. Componies
* Capitol = AsseYs — Liabilities

- Imcome Statewent

« Net Profir

*Net 1038

* Cashhook [ Cash and Cash Equivalent

hank [ (ash
lnflows/T | Outflows] ¥
Depasits W tthdrawals

Non Com mercigl (Qrqanication

+Main Qbjective - To provid.e valuable

service to their members.

“Includes ;- Ctubs and  Societies

‘Accumulated Fund = Assets - Liabilibies
*Income and  Expenditure Account

+ Surplus |

Excess of (ncome over Expeaditure

- Debicit |

Excess of Expenditure over income

* Receipt and Payment Account

Receipt & Payment Account
lnflows/T | Qutflows]
W tthdrawals

N

Depasits




"Majar Source of Revenue:

Sales Revenug

‘Profit is disrrinuted among gwness

| Difference
Receipt and  Poyment AcCount

- Simitar t6 Bank & Cash Account and
shaws opemnq and closing cash and.

bank bhalances

‘It does mat Mclud? mon cash itemg

as i on\j Shows  imflows and. Outflows

It doe< nob take mto acCoumnt

timing of cashflows d takes M
account all cashflows which Moy helong
to current, previcus or {ellcwinﬂ year

*Major source of Revenue :

Subscr'.ptfon Tncome

* Surplus (S reinvested into the
Uub to improve the Services of the
club

BQ\'U}QQY\ |
lncome  ana Eacpenditure Account

- Similar 10 Tncome Statement of
Commercial Orgamisation and Shows
suplus and deficit made by tne Qub

‘It mcludes non cash teme such as
had d¢ht amd depreciation

|5 is prepared as per matcifig
conedt and ¢chows mcome ond.
expenditure pertammg to relevant
fmancial yeav.




* |t tokeS mto account allthe recewts| -\t only takes nto account tevenue
ama expenditure mcluding capital recepte and Yevenue expenditure

receipt and capital expenditure

Qaurces ob Revenuds | income

+ Subscrption
~ Ordinary (Afmual) Subsceription

- Life member  subscription

* Donations [ Gift | Legacy
= (neneral —> Revenue Receipt (income)
- Specific — Capital Receipt (Income X)

Nate: Any danation | qift | leqacy  received for lonC) term gpetific purpase 18
Q. copital recedt and commot he meluded as Ncome rather it is

added to clubg accumulated fund.

- Sacial Events

- (ollection from wmatches

- Concerts

= Competition

= Annual Dinner and Donce



- lncome {rom trading activities:-
- Refreshment
- Bar
- Cafe

- Sports shop

* |lnvestment \ncome

- Inrerest on deposit account /Savings  a.cCount
- Interest on dehentures

ther |

- Rental Income

- Gate of surplug mom Curen[ agset ahave mnethosk value
(gain on dispocal )

Computation of Ordinary Sdbscription



Cogputalinn of Ordidary  Subseriptiad

+ Subserniption n arrears factrued. [Subscription not yel received—> Current fAsset

- Subscription i advance /Subscription

Incom €[ Reyeaue

PrcPQ'LCL — (urrent Liabilitj

Expenses

Income 1a_advance[prepald incoms, -
-Amou At recewed fout services not yet provided
-Treated a$ o curvent Uability

10Me i arrears/ accrued. 1aLOMR.
-Services provided bul amount not yet recewed

- Expenses in advance. [prepaid expenses:-
- Anouat paid bull setvices Mot yet vecelveds
- Treated as current Acset

Accrued [Outstunding [Qw g expeqses:
—Services availed bol amoudt not yef paid

- Treated as currefl Acset

Pscoountmg for e1penses -
Amount Pasd w the

- Treated a$ a Current Ctab'lﬁt:j

expense belony gt
ense

last year be\or\gma <\\ Exp

3
to et yeas hat bld Cpeepaid) 1000

@7 Previeus year bul

bl bid (accrued) w00 not paid in prev.year

expense pad. E1 peqse per taiing
the current Year <= Cashlpa — 15000|Tncome Skafemear —) 13000 = to curreat eor
> s :
expense be\ongingto bat cld (accrued)| _3000 |bgl cch(prepmd) 2000 aMount paid in the
Current year bul 19000 19000 (urrent year but
not paid by year Delonging to follouwdy
el year
. . NV
Accounting eniies or % o o

I expenses 15000 2 ncome statement 13000

bank/Cash 15000 expense 13600

E1pease = Amaudt Paid + bld prepaid ) cld prepaid +cld atcrued ) bid accrued.
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