
Topic 17  Non Profit Organisation (Club Accounts)

“Alone we can do so little;  together we can do so much”



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

NON PROFIT ORGANISATION

BUSINESS

CommercialOrganisation Nor Commercial Organisation

Main Objective MarimisationofProfit MainObjective Toprovidevaluable
service to theirmembers

Includes i SoleTrader

2 Partnershipfirm Includes Clubs and societies
3 Limitedcompanies

Capital Assets Liabilities AccumulatedFund Assets Liabilities

Income statement Income and Expenditure Account

Net Profit Surplus

Excessof Income overExpenditure

Net loss Deficit1
ExcessofExpenditure overincome

Cashbook Cashand cashEquivalent Receipt and Payment Account

banklCash Receipt PaymentAccount

Inflows19 Outflows I InflowstT Outflows I

Deposits Withdrawals Deposits withdrawals



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MajorsourceofRevenue MajorsourceofRevenue

SalesRevenue SubscriptionIncome

Profit is distributed among owners Surplus is reinvested into the

club to improve the servicesofthe
Club

Difference Between

Receiptand Payment Account Income and Expenditure Account

Similar to Bank CashAccountand Similar to Incomestatementof
showsopeningand closing cashand commercial Organisation andshows

bank balances surplusanddeficitmadebytheclub

Itdoes not include non cashitems It includes non cashitemssuchas

as it only shows inflowsandOutflows bad debt and depreciation

It does not take into account It is prepared as permatching

timing of cashflows and takesinto conceptandshows income and
account all cashflowswhichmaybelong expenditure pertaining to relevant

to current previous orfollowingyear financialyear



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

It takes into account allthereceipts Itonly takes into account revenu
andexpenditure includingcapital receipts and revenueexpenditure
receipt and capital expenditure

sources of Revenues1Income
Subscription

Ordinary Annual Subscription

Lifemember subscription

Donations1Gift Legacy
General Revenue Receipt income

Specific Capital Receipt incomeX

Note Any donation1gift1legacy received for long term specificpurposeis
a capital receipt and cannot be included as incomerather it is
added to clubs accumulated fund

SocialEvents

Collection frommatches

Concerts

Competition

AnnualDinnerandDance



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Incomefrom trading activities
Refreshment

Bar

Cafe
Sportsshop

Investment income

Interest on depositaccount1savings account

Interest on debentures

Other incomes

Rental Income

Sale of surplus non current asset abovenetbook value
gain on disposal

computation of Ordinarysubscription



computationotordinarysubscripl.io#
• Subscription in arrears laccruedt subscription not yet received.→ current Asset

• Subscription in advance / subscription prepaid → current liability

lncomelkevenueExpense.name#advance/prepaidincom:.oFxpense-sinadvance/pre:
.

IIe::* :S.ie.eu?::ns.:ii:esnojsemroviae/::me::enateaa:a.:Yen:: not .ee received

• lncomeinarrearslaccruedi.com#:-AccruedIutstandingOwingexpense :
- Services provided but amount not yet received - services availed but amount not yet paid
- Treated as current Asset - Treated as a current liability

tcoountingforexpenses : "
Amount paid in the expense belonging to
last year belonging

>
previous year but

$ $

to current year bat bid ( prepaid) 1000 bat bid (accrued) 40/00
not paid in prev.year

expense paid in Expense pertaining
the current year

← cash bank 15000 Income statement 13000-7 to current yeare.IE?nfb;:::sing:oTaiddiaccrueaI4oo/balaaiprepaid' II::p: pgeiadrin.tn;not paid by year belonging to following
end year

things dr
err V dr or

i. expenses 15000 2. Income statement 13000

bank leash 15000 expense 13000

Expense -- Amount paid t bid prepaid Held prepaid told accrued bid accrued
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