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(h) State two advantages of cost–volume–profit analysis to management.

1  ................................................................................................................................................

 ...................................................................................................................................................

2  ................................................................................................................................................

 ...................................................................................................................................................
[2]

(i) State three limitations of cost–volume–profit analysis.

1  ................................................................................................................................................

 ...................................................................................................................................................

2  ................................................................................................................................................

 ...................................................................................................................................................

3  ................................................................................................................................................

 ...................................................................................................................................................
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(f) Explain the purpose of costvolumeprofit analysis.

[2] 

(g) State four assumptions of costvolumeprofit analysis.

1

2 

3  

4 

[4]
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(d) State three assumptions made when using costvolumeprofit (CVP) analysis.

1

2  

3  

[3] 

(e) State two advantages of using CVP analysis.

[2] 

[Total: 30] 
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