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Rahul is a trader. He prepares his financial statements to 31 December each year. Rahul made

the following transactions in_January 2026.

January 3~ Tash received from cash sales[$621

6~ Bank payment, $290, to Anil, a credit supplier, in full settlement of an invoice

for $300-220 = 1o V-
7 Cash purchases, $188 «“
L1 Purchased goods on credit, $175, from Daisy ><
14 Sold goods on credit, $218, to Vihaan X

17 Deposited cash in hand, $300, into the bank account “—

Al Digcount

274 Electronic transfer, o Ravi, after deducting cash discount of 10% <~

28~ Sold goods on credit, $186, to Darren %
29 Vihaan transferred $240 into the bank account.
30 Paid motor expenses, $183, by cheque
REQUIRED
(a) Prepare Rahul’'s cash book.

Balance the cash book, and bring down the balances at 1 February 2026.
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Rahul
Cash book
N <€40 WRE <al
date details discount cash bank date details discount cash bank
allowed received
2026 $ $ $ 2026 $ $ $
Jan 1 balances b/d 120 350
Jand | SNES | = | 62y | . - 6Jwn | B o | | 2490
Jan \¥| Cssh | T | 200, | A | Rodnases | - 55 N e
Jan 29| Nibhaan | L A e M0 | V0w | Rane T 200 | o
TR IS R I ™I | R L2 N \0%.
...................................................................................... 303 | Moter xWensey| . = | .= | .Y
............................................... Adan | e oA | = 25y | 309
............................................... - TN R0 o e | 22| 3| K40
ATeh. | Rdwe LR | . - | 253 129 | o i i i
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(b) Prepare Rahul’s purchases account for January 2026. Balance the account, and bring down
the balance at 1 February 2026.

Rahul
Purchases account

date details $ date details $
WO | e | i | 20 | e | e,
T, | Ceaa | VR | o e |
Wi, | Dasy. 1S (B Jw | Rl o/d | 363
............................................... LS T I -5 9
L0 | Relanle VA B3 | | e | e
(3]
(c) Prepare Rahul’s discount received account for January 2026. Balance the account, and
bring down the balance at 1 February 2026.
Rahul
Discount received account
date details $ date details $
BOW | e | e | 22 I IS
dun. | Redave <. . 2 | 3T (Tobs\ For e montn| 22
ST ST B2t K SO 22
S T R 1. | RalanCe bld | 2
(2]
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Rahul maintains his bookkeeping records himself. He is considering keeping a sales ledger
control account.

REQUIRED
(d) State:

(i) one reason why Rahul may benefit from keeping a sales ledger control account

ledger control accounts as per double entry system. For every debit effect of

tran.sactron there W”‘I‘ b.ea Cred.l.t e,ﬁeo.t ...........................................................................
............................................................................................................................................. [2]

[Total: 20]
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2 Samir is a retailer who owns his shop premises. He prepares his financial statements to
31 December each year.
His ledger accounts at 1 January 2025 included the following balances. L Jqw2¢2S -~ Dec 2015
Balante b $
motor vehicles (at cost) 28000
provision for depreciation on motor vehicles 10080 NV \Iqo
NRV

Depreciation is charged at 20% on the reducing balance basis. No depreciation is charged in the

year of disposal.
Samir sold one of his motor vehicles on 1 October 2025 for|$9500| This amount was paid
into Samir’s bank account. The motor vehicle had cost $16 000, and its net book value at
1 October 2025 was $10240. Cost \booo
Oep As_ﬂr@_
REQUIRED Qv 2LV
sa\e as00 toess Yo
(@) Prepare the motor vehicles account for the year ended 31 December 2025. Balance the
account, and bring down the balance at 1 January 2026.
Samir
Motor vehicles account
date details $ date details $
OIS | i | e | i | e | e
.. | Balunte ld ... 2900 | vock... | Posposal - ok | Voo
............................................... PR | Ralante. A, [\2200
............................................... 2O | | e, | 258000
o Y I R e S N I
L. | Bdene LA L' X I IO R

0(74vm3 NRy | LFH400 e c\osw\J Cost (pYu'e
?
/\ : O Rovision fon Oép Q&%}Q GDO‘CD'S:\&)
) z'svos«L ?e_mmmr\ﬁ NR_V At
Vv WYy N LD x20/
WO VP <20/ s},
Ve &P \S25
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(b) Prepare the provision for depreciation on motor vehicles account for the year ended
31 December 2025. Balance the account, and bring down the balance at 1 January 2026.

Samir

Provision for depreciation on motor vehicles account

date details $ date details $
EBLS | e | e | 2OUS. | e | e,
Lok | DisyaSel . S, | 13w | Rk B 00RO
(>
3 Dec. | Buwle. /A | SKSh [310ec. | Tncore, Shlevert | 1524 | &R
................................................ WEAG | | e | MEAE
............................................................. P 27 SO I ISR
_____________________________________________________________ . | Rulante BJA. . | %%
[3]
(c) Prepare the disposal account for the sale of the motor vehicle.
Samir
Disposal of motor vehicles account
date details $ date details $
BOLS. | s | e OIS | e | e,
Lock... | Moker Nele. -Gk | . 16000 | 1oct... | Rovision for. Dlesd STHD.
............................................................ vold.. | Qo s
............................................... e | 30020 | Tacone. Shetenent. . | MO
............................................... ABOOO | e | e | ADOOO),
[3]
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Samir purchased a new motor vehicle on 21 January 2026, paying by bank transfer.
The purchase price is made up as follows:

cost of vehicle

fuel (petrol)

insurance for one year
delivery of the vehicle

Total

REQUIRED

$

19000 C-€
85 R-C
420 R- €
150 c. €

19655

(d) Complete the table by placing a tick (v') to show whether each item is capital expenditure or
revenue expenditure.

cost $ capit_al revenue
expenditure expenditure
cost of vehicle 19000 —
fuel (petrol) 85 —
insurance for one year 420 L—
delivery of the vehicle 150 L

[2]

(e) Complete the table by stating the name of the accounting principle being applied.

accounting principle

Samir recorded f
upon its delive

he purchase of the motor vehicle

into the business.

Historical cost

Samir has not recorded the value of his private
motor vehicle in the books of account.

Business Entity

Samir has not recorded a value for his motor
vehicle driving skills in his accounts.

Money measurement

© Cambridge University Press & Assessment 2026 0452/22/F/M/26
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Samir’s ledger accounts at 1 January 2026 included the following balances.

$
shop fittings (at cost) 28400 2%Uoox W/ - 240 VP &P
provision for depreciation on shop fittings 17 040 Clo\o = 2%MUo = bYear(

He charges depreciation on shop fittings at 10% on the straight-line basis.2810oxV0/ = 246

Samir is considering purchasing new shop fittings to replace all his existing ones. The shop
fittings would cost|$19250,|and Samir expects them to last 5 years.

SYIS b DepPex? 3250 *o® &1 0O

REQUIRED

(f) Advise Samir whether or not he should buy the new shop fittings. Justify your answer by
providing points for and points against buying the new shop fittings.

Favour:

.......................................................................................................................................

[Total: 20]
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Molly is a sole trader. She prepares her financial statements to 30 September each year.

At 30 September 2025, Molly’s ledger account balances included the following:

$
revenue s«\e$ 94650
sales returns Revcenve 3020
L-A€ntal income o b tncone (V200 ‘%\Qlf 10Sho| 13200 = \S mouine » €KO Vo montts
purchases €04 51385 Xy
LAvages exp 16270 A+ @ag T
Lrafes and insurance exp 4915-5So 260 Q&\’a\‘\&
general expenses 6460 +29%
tdiScount received Twnlone 1730+ 243
inventory at 1 October 2024 0% - Tw 4455
premises ™ (N 95000
fixtures and fittings at cost ¢ A 6500
fixtures and fittings — provision for depreciation 2925
trade receivablesC A 1310
drawings 24000
capital at 1 October 20243S°L? 91000

Additional information

1

cLoQ
Inventory“at 30 September 2025 was valued at $4960.

600X\ S/ = AXS Qep &p

2  Depreciation on fixtures and fittings is to be charged at 15% per annum using the

straight-line method. No depreciation is to be charged on premises. 5ek 4 Nov ¢ Det

'S woniing
3  Rental income covered the period from 1 October 2024 to 31 December 2025. = ’:méjks
Pand

4  Discount received of $293 had been credited in error to the general expenses account.
5 The total for rates and insurance included an insurance payment of $525 for

1 September 2025 to 30 NOijber 2025. S2S - \AS xZmowmg COOH* Nov

L 3Im X .

6 Wages of $995 were unpaid at 30 September 2025. = 30 g&?«\l

Generd exp By

Discot, Pecerned G +
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REQUIRED

(@) Prepare Molly’s income statement for the year ended 30 September 2025.

Molly

Income statement for the year ended 30 September 2025

Ao Cost of Sdes
..... QPmﬁ«.v.‘a....f‘)x\wm\:Q\!..

....... LesSi. . CloSiny. Tavemkay
e 2 S S
LA obhe Bncone and Gawg
.......... Rental  Tncome. (13200226400 o
........ Wiscond... Recoved. (VIROAZIN) .

...... Dolvectabon - Bxhoves
o B G Mo Yo
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(b) Prepare Molly’s capital account for the year ended 30 September 2025. Balance the
account, and bring down the balance at 1 October 2025.

12 _I

Molly
Capital account
date details $ date details $
005
gAY TR R\ SVETCY S 24000 | .00k B«d.%v.\.(&...\.?%l ...... ;i R {1V
Pt
305eph.. | . Rudenee cld | [|_953FK [305ep25 | taame. Shetenedt. . | 2333
............................................... WMEET | ] e | MRS
.................................................................. - l;
............................................................ tod | Relante S |qeFs

[3]

(c) Calculate Molly’s gross margin for the year ended 30 September 2025. State your answer to
two decimal places.

....... Grost BBt x\po. = MOASe. XN\0Q o RS
........ Net Rvenue o ARG e 2]

Molly is considering producing her own goods instead of purchasing goods from suppliers.
She would convert the part of her premises which she currently rents out into a factory.

REQUIRED

(d) Advise Molly whether or not to use this part of her premises to produce her own goods.
Justify your answer.

Favour:

[Total: 20]
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Rajni completed her first year of trading on 31 January 2026. She has prepared a trial
balance at 31 January 2026, but the totals do not agree. She has posted the difference to a
suspense account.

Rajni asked one of her employees to check her books of account, and she found the
following errors.

1 Sales returns of $128 had been credited to the purchases returns account.

2 Cash drawings of $190 had been recorded in the cash book. No other entry had been made.

3 An amount of | i mili, a credit customer, which was deposited into the
bank account,|was recorded twice.

4 of $374 have been credited to both the sales account and the bank account.

5 Bank charges of $39 have been omitted from the accounting records. ©miS<ioy

Cuth 34
B Iy
© Cambridge University Press & Assessment 2026 0452/22/F/M/26
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REQUIRED
(@) Prepare the journal entries to correct errors 1-5. Narratives are not required.
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Rajni
Journal
error number details debit credit
$ $
...... Mo | Svesr Retownas e | 2
.................. Pordnases Wehoval o N
.................................................. SOSPNSR. | i | Db
| Ovawreds o \RO.
ST ISR S VA 73 (" ST IS RO \q6........
B, Skl S S
T RS X\ T B N 6.
. S L RN ISV~ I R
...................... RN | o AN
S IO~ 1 2=+ T IS N 2 » S
S| DAY | B
................................................... o |39
[11]
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Before Rajni corrected the errors:

*  draft profit for the year was $16 950

* the cash book showed a debit balance of $1568.

REQUIRED

(b) Complete the table to show the corrected profit for the year ended 31 January 2026.

$
original draft profit for the year ended 31 January 2026 16950
tnvor A (’LSSW
Bvor 2 o e Ffeck
(ST R o efect
Civer N o effed
Qvovy S <3('D
draft profit for the year ended 31 January 2026 after correcting \6655
the errors _—

© Cambridge University Press & Assessment 2026 0452/22/F/M/26
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(c) Complete the table to show the corrected balance for the bank account in the cash book at

31 January 2026.

Vet + Gredit &

$

original balance for the bank account at 31 January 2026

1568

Bvor D Qé’ﬂ,
Qivor M I
BNor S CSC()

corrected balance for the bank account at 31 January 2026

R\
E —— [4]

Once the bank account in the cash book has been corrected, the only difference between the
bank balance in the cash book and the balance on the bank statement is an unpresented cheque

for $172.
REQUIRED
(d) Calculate the balance on Rajni’s bank statement at 31 January 2026. S
e 2 Vev Gl ROOK ) S\
s 1O VL 1 I 1= V3 SO & ¥ S
................ Yalante . as. P Ra-Stdeenk 2013 2
[Total: 20]

"B ‘tltkw)e ol ? 0y

T LuGeded
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The financial statements for D Limited are prepared to 31 December each year.

DFD

During the year ended 31 December 2025:

18

The company made a profit for the year of $31250 after charging loan interest.

A dividend of $6000 was paid. No other dividends are payable for the year.

An issue of 10000 ordinary shares of $1 each was made.

REQUIRED

31 December 2025.

(@) Prepare the statement of changes in equity for D Limited for the year ended

D Limited
Statement of changes in equity for the year ended 31 December 2025
details ordinary general retained total
share reserve earnings
capital
$ $ $ $
on 1 January 2025 100000 25000 41340 166340
Roft fortde Yoav | ... e | Z | 2050, [ 3RS0
LOnvdend Rald g = | (6o0a) | (s000).
Tsque of Shawet | \oooo | ... S | T | LOO%N.
on 31 December 2025 “DOQO "Z—SOOO 665‘{0 M\SQQ
0452/22/FIM/26
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The following figures were provided for D Limited at 31 December 2025.

premises

motor vehicles (at net book value)
inventory

trade payables

trade receivables

provision for irrecoverable debts
other receivables

other payables

bank overdraft

bank loan (repayable 2030)

REQUIRED

$
163414
33280
13 682 L—
16975 L—
17400 —
348
14 396
4870 &—
13889
4500

(b) Prepare the statement of financial position for D Limited at 31 December 2025.

D Limited

Statement of financial position at 31 December 2025

e e i

© Cambridge University Press & Assessment 2026

0452/22/FIM/26

DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN

DO NOT WRITE IN THIS MARGIN



DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN DO NOT WRITE IN THIS MARGIN

DO NOT WRITE IN THIS MARGIN

1l

L

* 0000800000021 *

© Cambridge University Press & Assessment 2026

b

0452/22/FIM/26

Mt}

PA YA

................. -
[Turn over

_



* 0000800000022 * DFD

IV =

(c) Calculate the liquid (acid test) ratio. State your answer to two decimal places.

C-A-Twenkory - MSQp- 26K = 60KH L

The directors of D Limited are concerned about the level of the company’s overdraft.
They are proposing to offer trade receivables 10% cash discount if they pay the amount due at
31 December 2025 within 14 days. No cash discount is currently offered.

REQUIRED

(d) Advise the directors whether they should offer trade receivables 10% cash discount.
Justify your answer by providing points for and points against the proposal.

Favour:

.Amount.received .will.be.after.discount hence. will decrease. current.assets..and
working capital

............................................................................................................................................. [5]
(e) State two reasons why the bank manager of D Limited will be interested in the company’s
financial statements.
1 .. Jo.decide the.amount.of Qverdraft Imit...........cooooir e
2 ..Jo.decide whether to.give. bank [0ans.ornot..........oo e
(2]
[Total: 20]
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