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You must answer on the multiple choice answer sheet.

You will need: Multiple choice answer sheet
Soft clean eraser
Soft pencil (type B or HB is recommended)

INSTRUCTIONS
e  There are thirty questions on this paper. Answer all questions.

e  For each question there are four possible answers A, B, C and D. Choose the one you consider correct
and record your choice in soft pencil on the multiple choice answer sheet.

Follow the instructions on the multiple choice answer sheet.
Write in soft pencil.

Write your name, centre number and candidate number on the multiple choice answer sheet in the
spaces provided unless this has been done for you.

Do not use correction fluid.
Do not write on any bar codes.
You may use a calculator.

INFORMATION

e  The total mark for this paper is 30.

e  Each correct answer will score one mark.

e  Anyrough working should be done on this question paper.

This document has 12 pages. Any blank pages are indicated.
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1  Which row describes an advantage and a disadvantage of operating as a sole trader?

advantage disadvantage
A l/Omplete control over financial statements
business operations must be published >
B “easy to set up «“ 1o one to
share ideas with

Cc separate legal identity no one to

share workload with
D unlimited liability for limited opportunities

business debts to increase capital

2 Atthe end of a financial period, a business had the following assets and liabilities.

N1 non-current assets at carrying value « @v
N 2 current assets
L3 non-current liabilities

L4 current liabilities
How is the capital of the business calculated? f - L

A 1+2+3+4
B 1-2-3+4

© 1+2-3-4

D 1-2+3-4

3 What are the documents to verify the existence of a sales transaction?

1 delivery note +~
2 price quotation x
3  salesinvoice .~
4

sales order x

A 1and2 ®) 1and3 C 2and4 D 3and4
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4 A business makes an allowance for irrecoverable debts at the year end.
Which accounting concepts have been applied?

matching / accruals

(5 o4

2 materiality
"( prudence
4

substance over form

A 1and2 1and3 C 2,3and4 D 3and4only

5 The owner of a business recently purchased a new delivery vehicle and made the payments shown.

$
delivery vehicle C-€ 28000
fitting shelves in the vehicle & € 3000
painting business logo on the side of the vehicle /€ 2000

What was the total capital expenditure?

A $28000 B $30000 C  $31000 (@ $33000

6 Which statements are correct?

1~ Revenue income includes the amounts received from renting out part of the business
premises.

vZ Capital income includes amounts received from the sale of non-current assets.

vz~ Capital income includes loans taken by a business.

@ 1,2and 3 B 1an ony D 2and3only
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7  Motor vehicles purchased for $530 000, at the start of the year, have been incorrectly depreciated
for the whole year, using the straight-line method at 10% instead of 25%.
S320000 07 ¢ S3000 Tutowect

Ledger balances after the entries have been posted are as follows: < x2S/ s \B2 <06 Grweth

$ *a<sod
motor vehicles at cost 530000
provision for depreciation of motor vehicles 53000
Which entries will correct the error?
account to be debited $ account to be credited $
@ statement of profit 79500 | provision for depreciation 79500
or loss of motor vehicles
B statement of profit 132500 | provision for depreciation | 132500
or loss of motor vehicles
C | provision for depreciation 79500 statement of profit 79500
of motor vehicles or loss
D | provision for depreciation | 132500 statement of profit 132500
of motor vehicles or loss

8 Vehicle X was purchased for $80 000. It had a useful life of five years and was expected to be sold

for $5000 at the end of its useful life. €0000 - So00 = \VSODO RovVeay
S Vs
Vehicles are depreciated using the straight-line method. &
NS00
Vehicle X is replaced by vehicle Y after three years of use.
Sa\e

The cost of vehicle Y is partly settled by the part exchange value of $20 000 of vehicle X.

What is the loss on disposal of vehicle X?

A $12000 B $15000 C $24000 D $30000
Cosk = Koooo
Rep = _Qsoo)
Ny = 2S00
S+\e = lo’ﬁ)_
Losg = \So22
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9 Atrial balance does not balance and a suspense account is opened.

Later the following errors are found and the suspense account is cleared.

T € Ov
1 A sales invoice for $1240 had been completely omitted from the books. Sqteg Or

2 The figure for total purchases had been entered as $85600. The correct amount
should have been $87580. Widhases VAo

_ _ SusPevke mq?
3  Rent paid of $2600 had been entered correctly in the cash book but entered as $6200
in the rent account. SusPnee 3600
Venk 3600
What was the original balance on the suspense account?
A $1620 credit Susbense =
credi
. €9
B $1620 debit
Chov > 3poo | Sher (4D
C $5580 credit _—
D $5580 debit

10 When Neil received a bank statement, he updated the cash book. He then prepared a bank
reconciliation statement.

Which item appeared on the bank reconciliation statement?

A bank charges shown on the bank statement C-'®
LB cheques not presented for payment R¥.<
C credit transfers received directly by the bank <%

D errors discovered in the cash book € ‘%

11 A sales invoice to Jane has not been recorded in the books of prime entry.

Which accounts are affected by this error?
Tovu\ TIndividual

sales ledger control Jane

no no

A

B no yes

C yes no
@ yes yes

=

w)
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12 A business makes all sales on credit. Its sales ledger control account had a balance of $20 000 at
the end of July.

During August, the following transactions were recorded.

B

20000 Dy

$

credit sales

receipts from credit customers
returned cheques

returns inwards

150000 W

g

135000 9
5000
11000 &

-

What was the sales ledger control account balance at the end of August?

A $11000 B $19000

(©) s29000

D $30000

13 A business paid $5750 for advertising during its trading year. This amount included $500 in

respect of the next financial year.

How would the correct treatment of the $500 affect the financial statements?

profit for the year

current assets

@ow>

decrease
decrease

increase

increase

decrease
increase

decrease

increase

& GArnge

+ Vofit

+ CA

14 A trader has calculated a draft loss for the year of $320. However, the following adjustments
have still to be made.

1 Irrecoverable debts of $930 were recovered. Tncorre

2  The allowance for irrecoverable debts had been $520. The required allowance is to
be 5% of trade receivables. Trade receivables totalled $9600.xS/ = g -<26 =~ § MO

What is the revised profit or loss for the year?

A
B
C

®

loss of $1210
loss of $1730
profit of $130
profit of $650
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15 Jaime provided the following information.

$
. — Cap:b
capital at the beginning of the year 14000
Ovaxrgs nisool Bld  Mooo
capital at the end of the year 12300
. e (9
loan received during the yearx 4000 cld w200
cash drawings 17 200 ‘
: : Orant "és

private phone charges paid by the busines 300
What was the profit for the year?
A $11800 B $15500 ©) $15800 D $19200

16  Which list shows entries that should be credited to a partner’s current account?

<& G
@ interest on partner’s loan, partner’s salary, share of profits
B interest on drawings, negative opening balance, share of loss
C interest on drawings, positive opening balance, share of loss

D interest on partner’s capital, interest on drawings, share of profits

17 X and Y are in partnership, sharing profits and losses in the ratio of 3 @espectively. Interest
on drawings is 5%. ‘

_ Dva\ur% = Salav _

During the year ended 31 December, the amount that X and™Y each drew Was the same as their

respective partner's salary. X and Y were charged interest on drawings of $550 and $450

respectively.
p y X
Profit for the year was $94 000, and loan interest paid to X was $3000. Sso= </
= = \ooY/
What was Y’s share of residual profit? #Sc00 %2/ =
= W00Do
A $28800 B $29200 © $30000 D $38000
Y
18 How is any premium on an issue of shares treated? Wso~ S /
Gedited L = o9/
@ added to a capital reserve )
Roft Q000 = Qo0

B added to a revenue reserve +7T.0'D (sso+ ug0) 00D

C deducted from a capital reserve Asooo
D deducted from a revenue reserve (‘75"‘“"3 (:“ooo+‘(oc>0] (2000(,)1

_¥soo|

——
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19 The table shows a company’s capital.

$

share premium account

revenue reserves

160000 | V20000

The following changes are now required to be made (in the order given):

. a one-for-one bonus issue

« arights issue of 100000 ordinary shares of $1.00 each at $1.40 per share

The company wishes to maximise the amounts available to pay dividends.

What will be the ordinary share capital, share premium and revenue reserves of the

company?
ordinary share capital | share premium | revenue reserves
$ $ $
@ 500000 40000 40000
B 500000 80000 nil
Cc 540000 nil 40000
D 540000 40000 40000

20 Which stakeholders would focus mainly on the liquidity of a business?

1 government >

2 lenders ¢+~
3 public and environmental bodies »*
4 Suppliers/
A 1and?2 B 1and4
© UCLES 2025

C 2and3 (D 2and4
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21 A company’s financial statements show the following information.

$
profit from operations | 125000
profit for the year 116 000

shareholders’ equity | 423000 -

+ G€: <2200
long-term loan 80000 J ©

current liabilities 45000

oWt <100 = 128000  x\ M -gs:
. . —r et = 28000 x%\00 - K4S/
What is the return on capital employed? c-€ So00 /

A 21.47% B 2281% C 23.06% (@) 24.85%

Costof Sales _ <hmes

22 The owner of a business has provided the following information. Avq ’lvwmbm
. Cost of ¢t _
Sales - Cos - G-P average inventory $15000 \S{:: :‘ L = bnes
- x
Saleg - (200w > 30000 rate of inventory turnover 8 times 3 CoGt of Sules 2 \2o0000
s = {SO00
“leg > IS mark-up 25% x coctof Saley = &P
G-V 4 @stof <. V20000 <287, = 20000
What is the business’s revenue? 30000 + (20000
A $144000 $150000 € $160000 D $210000

23 An employee works a 40-hour week at an hourly rate of $8. 40\Wr x £< - $ 320

$€x320/: £2Y
She receives a bonus of 30% of the hourly rate for time saved producing each unit. The target
production time is 30 minutes per unit. O-SHyvC ey onk

Last week she worked 40 hours and produced 90 units. <o0*SHWv¢ ~ < W < Qeq;uw&

o W
S W Saving

What were her total earnings for the week?

A $320 $332 C $360 D $416
Basic (ot ~ &1 220

®oanvs (st » S \x
332
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10

24 In which circumstances are unit costing and job costing used?

unit, costing job costing
Q‘,ouS/uv\‘r'L
A in continuous X when a quantity of
operations identical items is made | ®<tel
LAtTcontinuous L~When each product
operations is different
‘e
Cc %«when a quantity of L-When each product
identical items is made is different
D when each product in continuous
Job s different operations Roless / Ber unitt

25 What is the most appropriate way to apportion the rent of a factory to each department?

@ floor space

B number of employees
C production output

D value of machinery

26 The table shows figures for a factory’s production in one week.

budgeted production 10000 units oA - ESOOOO
. j vooo Hu b
budgeted production overheads $50000 -

=% S Vo unt
OARx Dkl Al = quama
$S * = b(-lqukd

Ovalhesd Rowivbed - Ak = Unlder
ovainesd Nocivbed - G000 = O Sooc

A 9000 units B 9167 units @ 11000 units D 13000 units O-H 4b$ov‘o¢d

27 A business adopts marginal costing.

actual production overheads $60000

under-absorption of overheads $5000

SS000 = $s = Wwo owibr
What is the actual amount of production in the week?

How is contribution calculated?

x
A sales revenue less variable production cost less fixed production cost

. . . < . .
B sales revenue less variable production cost less fixed production cost less variable selling
expenses

[ -
@ sales revenue less variable production cost less variable selling expenses

D sales revenue less variable production cost less stepped cost
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28 The following information is available for a manufacturing business.

A $520000

11

320000 xlod = WO/

<€po0co
$ FP+TP
sales revenue 808 S)OO C/s Ratip
variable costs | __480000 =| 320000 = 296000 + 260000
fixed costs 280000 Mo/
~ 200000
What is the sales revenue required for the business to make a profit of $2000007?
B $960000 C $1000000 @ $1200000
29 The following budgeted information relates to June. ‘Covehoe \ Soo00
) SN IA
units
duced 5000 OF Tav -
roduce
P +Dododion (Soomaa| WUsmo0
sold 4000 [ aycr-t Trosonea] (240m) Who0)
C\- 1y 000
s Conbebutson 64000
I 180000
sales revenue ot 29000
direct materials and labour | 130 OOO—S
\YSpoo — SO -
variable overheads 15000— ’ Sw“b - ‘fzqky
L\
fixed overheads 25000 '\;q\u.,,\g'sw

There is no opening inventory.

What is the budgeted profit in June, using marginal costing?

A $10000

B $36000

[c] $39000

D $44000

30 What are the major assumptions in cost—volume—profit analysis?

A 1and?2

© UCLES 2025

1

2
3
4

Costs can be identified as either variable or fixed. &

PaS
The fixed cost per unit is constant as the activity rises.

X
The variable cost per unit fluctuates with the volume of activity.

The volume of activity is the only factor that affects revenue and variable costs. L~

®) 1and4

C 2and3
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